
Tesla Direct Sales in CT

“Tesla Bill”
The “Tesla Bill” is again before the state legislature. The
official moniker is HB 7097. This bill would create a carve-
out from the existing dealer laws that would permit Tesla (or
other similarly situated EV makers should they come along) to
sell directly to customers from factory-owned stores. CT is
currently one of a handful of states that have denied this
option for Tesla. The WECC blogged in some detail about last
year’s bill in April of 2016.

The  legislation  to  create  such  a  carve-out  has  been  re-
introduced (for the third year running) and at the time of
this writing is still pending. The 2017 legislative session
adjourns on June 7th.

Tesla is hosting a forum to discuss the bill and its meaning
for clean transportation. The Westport Electric Car Club is an
invitee. It will take place at the showroom of Dragone Classic
Motors, 176 Post Road West, Westport CT. The meeting begins at
6:00 PM. Panelists will be:

Will Nicholas – Tesla Government Relations Manager

Avi Kaner – Selectman, Town of Westport

Jonathan  Steinberg  –  CT  State  Representative  and
Transportation  Committee  Member

A representative from the Connecticut Fund for the Environment

This meeting is open to the public and we look forward to
meeting all of those interested in this topic.

https://evclubct.com/tesla-direct-sales-in-ct/


Tesla  Speaks  to  Westport
Electric  Car  Club  About
Selling Direct in CT

Tesla Direct Sales
A crowd of 50+ electric vehicle (EV) enthusiast attendees
filled the showroom at Dragone Classic Motors in Westport for
a meeting of the Westport Electric Car Club (WECC) to hear
remarks from Will Nicholas, Government Relations Manager of
Tesla Motors, about proposed legislation in Hartford (Senate
Bill 3) that would enable Tesla to open company stores in
Connecticut.

This is the second year that legislation that would enable
Tesla to open stores in CT has been proposed in Hartford and
there  is  vocal  opposition  from  the  Connecticut  Automotive
Retailers Association (CARA) as well as legacy manufacturers.

Connecticut is one of 5 states, along with Texas, Arizona,
West Virginia, and Michigan, that have laws restricting the
sale of cars to independently owned dealerships. Currently, CT
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residents wishing to purchase a Tesla must either do so online
or visit a Tesla store in a neighboring state. The closest
Tesla stores to Fairfield County are in White Plains and Mount
Kisco, NY. There are currently about 1100 Teslas registered in
CT.

There is some irony here in that one of the largest, if not
the largest, impediment to legacy car manufacturers selling
EVs is their own dealer networks. The NY Times ran an article
in  late  2015  entitled,  “A  Car  Dealers  Won’t  Sell:  It’s
Electric.”

This is consistent with our experience at the WECC. We are an
organization that tries to get people to drive electric. We
educate the public and help facilitate a person’s journey to
the plug-in vehicle that is right for them.  There are some
dealers who are eager to work with us, and have sold EVs to
our members as a result; there are numerous others who give us
a cold shoulder. We offer many opportunities for dealers to
speak at our club meetings and exhibit their vehicles to an
interested  audience  at  our  EV  road  rally  and  other  club
events. These events include green fairs (we get invited to
way more than we can handle!) and the Lime Rock Historic Fest.

Uncertain Legislative Environment
SB 3 does not do away with the franchise law but creates an
exception that would apply to Tesla and other prospective
independent  EV  manufacturers  (and  there  are  a  couple  of
nascent ventures in this area). The way this exception is
worded in the bill applies to a manufacturer that does not
currently  have  affiliated  dealerships,  manufactures  only
electric vehicles, sells only their own brand of vehicle at
retail,  does  not  hold  a  controlling  interest  in  another
manufacturer, and is not controlled by another manufacturer.
This is a link to the text of the bill.

The bill won the approval of the transportation committee on



March 14 by a vote of 29-4 and is now before the full Senate.
Westport State Representative Jonathan Steinberg, who is on
the House Transportation Committee, attended the meeting and
pronounced the fate of the bill as uncertain. The legislative
session adjourns on May 4, not leaving much more time to move
it forward.

Strong Model 3 Reception
Tesla has already been a major force in the EV world even
though their 3 vehicles to date have been expensive, niche
vehicles. Their recent announcement of a mid-market priced
vehicle, the Model 3, has been met with an astounding response
with  over  300,000  prospective  customers  placing  a  $1000
deposit to reserve one absent an actual car to see or test
drive (and with no advertising support). To put this number in
context,  since  the  modern  generation  of  plug-in  vehicles
(including battery EVs and plug-in hybrids) became available
in 2010, there have been roughly 430,000 sold in total(in the
USA) through March of 2016 (Source: InsideEVs.com).

Discussing Tesla’s business approach, Mr. Nicholas describes
the Tesla brand as standing for a set of environmental values
and a customer experience that is carefully curated by the
company. Mr. Nicholas likened Tesla stores to Apple stores,
particularly  with  their  unpressured  sales  environment.  The
traditional manufacturer/dealer model, he explains, does not
work for this type of selling, nor is it economically viable
for Tesla, at least not presently.

Tesla was reported (by The Hartford Courant) to be interested
in opening 3 stores in CT. During his remarks, Mr. Nicholas
said that number is more likely 5. In addition, Tesla would
expand its servicing locations. Service centers are regulated
differently  than  stores  and  there  is  currently  one  Tesla
service center, located in Milford. Mr. Nicholas said that
more will be needed to keep up with anticipated demand.



Tesla  has  represented  that  each  location  requires  direct
investment in the millions to set them up, would employ up to
25 individuals per location, and that their ability to sell
directly would generate an additional $1.6 million in sales
taxes for the state.

For consumers interested in learning more, Tesla has set up a
website, Teslact.com, to provide information.

Tesla to Speak at April 14
Westport  Electric  Car  Club
Meeting

Tesla push for direct sales
in CT
Will  Nicholas,  Government  Relations  Manager  for  Tesla
Motors will be speaking at the WECC meeting on April 14.

DATE: APRIL 14, 2016

TIME: 5:30 PM

LOCATION: DRAGONE CLASSIC CARS SHOWROOM, 176 POST ROAD WEST,
WESTPORT, CT 06880

Mr. Nicholas will be discussing the status of Tesla’s efforts
to get legislation passed that would permit Tesla (or any
other  EV  manufacturer)  to  open  stores  in  Connecticut,
something that is not currently legal. Only dealers which are
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not owned by the automobile manufacturer are permitted to sell
vehicles. Tesla has built a business model around selling
directly to the consumer.

Currently, Tesla has a servicing location in Milford but no
stores. As reported by the Hartford Courant in February of
this year, Tesla would like to open 3 stores in the state and
hire from 12 – 24 employees at each location. The Courant also
reported that Tesla estimates generating $1.68 million per
year in sales tax revenue.

The closest Tesla stores to Fairfield County are currently
located in White Plains, NY and Mount Kisco, NY.

Mr. Nicholas will also speak to some of Tesla’s other recent
initiatives such as the Model 3, which has generated over a
quarter million pre-orders, and its Gigafactory lithium-ion
battery production facility.

This meeting is open to the public.


